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NAFTA’s Purpose and Implementation 

 

NAFTA stands for North American Free Trade Agreement. In 1991 Canada wanted a 

trilateral Free Trade agreement with the United States and Mexico. This led to the 

creation of NAFTA. It is the world’s largest free trade area in terms of GDP. After 

NAFTA’s establishment in 1993, trade between these countries increased dramatically. In 

1992 NAFTA was signed by the Mexican President Salinas, President George H.W. 

Bush, and the Canadian Prime Minister Mulroney. NAFTA may have been signed by 

President Bush but it was Clinton who originally felt strongly about signing it into law. 

When NAFTA passed it was actually considered one of Clinton’s first successes, not 

Bush’s. The legislatures of these countries ratified it in 1993. On November 17th the 

House approved it by 34 votes. Three days later the Senate approved it by 22 votes. It 

was signed into law by President Bill Clinton in December of 1993 and became effective 

in January of 1994. Since its establishment, NAFTA has been trying very hard to fulfill 

its purposes.  

 

Article 102 of the NAFTA agreement perfectly outlines its purpose. One of its purposes is to 

give any county that has signed a treaty or made an agreement with NAFTA the Most Favored 

Nation Status. The Most Favored Nation Status is when a country gets the benefit of lower tariffs 

and fewer trading barriers. NAFTA was also intended to promote fair competition between 

nations and increase investment opportunities. They agreement is also designed to protect and 

enforce intellectual property rights. Additionally, NAFTA wanted to create guidelines to help 

come up with solutions for future trade disputes. While not all of the promises of the agreement 

have been fulfilled the program has generally been quite successful.  

  

In the past eighteen years NAFTA has accomplished quite a few things. NAFTA has affected 

U.S. businesses as a whole, and specifically agricultural trade, the automotive industry, and the 

textile industry. NAFTA helped U.S businesses by making North American markets more 



accessible. Also NAFTA helped by eliminating tariffs. Canadian and American tariffs were 

eliminated in 1998 and Mexico’s in 2008. North America had some pretty strict “Rules of 

Origin”. NAFTA eliminated these rules. Additionally NAFTA created standards that Canada, 

Mexico, and America would agree on for their products. It also made the transportation of goods 

and services between these countries easier. As a result of NAFTA, the agricultural, automotive, 

and textile industries have experienced significant benefits. The world's biggest exporter of 

agricultural products is the United States. These agricultural exports to Canada and Mexico have 

increased dramatically since NAFTA was established. Before NAFTA, the U.S. automobile 

exports to Mexico ran into trade restrictions, harsh content requirements, and high tariffs. 

NAFTA reduced and got rid of these trade barriers and made compromises with the “Rules of 

Origin”. This made the U.S. vehicle manufacturers more competitive. NAFTA has increased 

economic activity for textile and clothing producers in the United States. To be involved 

internationally the U.S textiles and clothing industries have become more productive and now 

focus more on specific products. NAFTA has enabled U.S. producers to strengthen their position 

globally. Trade among the United States, Mexico, and Canada has nearly doubled since NAFTA 

started.  I think NAFTA is off to an extremely good start but I think it would benefit NAFTA and 

the rest of the world if it made some international agreements.  
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